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Digital Microtax reforms 
antiquated tax doctrine 

 
  
Since 19th century taxation focuses on labor, profit and 
consumption. The pattern no longer covers today’s 
fiscal needs and is to be replaced by one digital 
Microtax on money movements.   
 
The Automatic Microtax is fair and generates solid 
revenue. It is levied on the money stream of the real 
economy as well as of the highly leveraged finance 
sector.   
 
The Microtax brings transparency. Capital operating in 
the dark leads to permanent financial and economic 
crises, and is thus in contradiction with the ideal of 
economic liberalism.         
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Updated tax base for contemporary 
finance and fiscal policy 

 
Current tax doctrine deliberately ignores substantial income 
sources offered by today’s financialized economy. Consequently 
the same pattern of taxpayers foots the bill for ever-higher 
contributions. Fiscal fairness tells us to rescind taxes on income, 
profit, consumption, etc. and to entirely replace them by the 
Automatic Microtax on electronic money movements.             

 
Payments and finance operations are settled electronically. 
Designed as a One-Tax-System, the Microtax is levied 
automatedly on the sum of each debit and each credit. Its 
uniform rate in the low per thousand (per mille) is applicable 
without exemption. Thus the whole economy inclusive the 
financial sector is taxed identically. Tax declaration and VAT 
administration belong to the past.   
   
Governments are facing unexpected social, ecological, health 
and military challenges. The 21st century needs an extended tax 
base to sufficiently finance state budgets under pressure. The 
Automatic Microtax generates consistent revenue at low cost.  
 

Screenshot of Swiss fiscality:      
Microtax finances solidarity 
  
Confederation, Cantons, Communes and Social Security report 
for 2020 fiscal needs of altogether 260 billion CHF, which in fact 
come to 400 billion CHF. Overall welfare adds up to 176 billion 
CHF, however just one fifth is covered by public funding. 
Citizens and corporations privately finance 140 billion CHF by 
means of mandatory contributions:  
 
Mandatory contributions               Billion CHF 
Employers/Employees:   
   . Old age, invalidity          40 
   . Accident, Loss of earnings, Family  
     allowances, Income compensation    22  
   . Pension provision          51  
Mandatory health insurance 
Insured:                  27 
Total mandatory contributions          140          80% 
 
Public funding           36          20% 
Total social security        176        100% 
 
Mandatory contributions are perceived as taxes. Factually the 
national budget is 400 billion rather than 260 billion CHF.   
 
The Microtax on money movements finances authentic 
solidarity. The financialization of the economy generates vast 
money flow which constitutes a solid tax base. For 2012 Swiss 
National  Bank  (SNB)   statistics   show  interbank  clearing   of 
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95’000 billion CHF.1 SIX Trade Repository Report publishes 
weekly the value of derivative transactions on shares, 
currencies, commodities etc. in the extent of 3 to 4 quadrillion 
CHF; peak values may exceed 45 quadrillion CHF, or 60’000 
times Swiss GDP. See appendix 2.  
 
Microtaxing trillions and quadrillions CHF, EUR, USD etc. of 
money movements produces higher revenue than individually 
taxing labor, profit, consumption etc. A rate of one per thousand 
on e.g. 200’000 billion CHF money movements and levied per 
debit and per credit generates 400 billion CHF in revenue 
matching the authentic fiscal needs of the country.  
 
To reach such income, current fiscality would be compelled to 
hike the tax quote to above 50%. The Microtax is far less of a 
burden. In above example, one per thousand Microtax on a 
salary of 100’000 CHF comes to 200 CHF - a radical break with 
today’s bill of 33’000 CHF for mandatory contributions and a 
plethora of taxes on income, consumption etc. One per thousand 
(per mille) corresponds to the multiplier of 0.001. 
 
 

The Automatic Microtax on electronic  
money movements and its five pillars 

 
Automated tax collection 
 
In order to meet the needs of all stakeholders, the ideal system 
for taxation exhibits five characteristics: it is 
 
- favorable and fair, 
- simple to understand, 
- reliably generating abundant revenue, 
- easy to implement, 
- transparent and easy to monitor. 
   
Quintessentially, a tax system must flexibly adapt to the 
dynamics of the Community and economy, and to the needs of 
public finance involved. The Automatic Microtax on money flow 
checks all these boxes. 
 
-------------------------------------------- 
 
1 Appendix 1: Swiss National Bank monthly circular C1 Swiss 
Interbank Clearing, February 2013. Starting March 2013, SNB 
no longer discloses so-called technical giro-transfers which 
ensure the safety of interbank settlements. The 95’000 billion 
CHF payment flow in 2012 is thus falsely reduced to 30’000 
billion CHF. The Automatic Microtax is levied on any electronic 
money movement, including so-called technical transfers.    
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Effectiveness 
 
A pain-free levy occurs on all electronic fund movements. In 
doing so, the Microtax covers the whole of the economy, 
including the finance sector. Today this sector is unique in its low 
tax burden, including not paying VAT on purchases of stocks, 
bonds, derivatives etc. The Automatic Microtax corrects this 
discrepancy in fairness.    
 
The Microtax is automatedly levied on the sum of each debit and 
each credit. The rate comes at a tiny fraction of one per mille, it 
is uniform and applicable without exemption. As a One-Tax-
System the Microtax defies lobbying, and there is no need for 
complex legislation. The processors of electronic payment 
transactions are compensated for the collection of the Microtax.   
 
Payments or financial contracts may not be offset against each 
other, analogous to the Real Time Gross Settlement (RTGS) 
applied by the Swiss National Bank. Accounts managed abroad 
are subject to self-declaration (see appendix 4).   
 
Rules and regulations of OECD nations are by now 
unacceptably complex.  Tax revenue is significantly offset by 
administrative costs, topped with legal and advisory fees. The 
Microtax simplifies taxation, be it on the technical, legal, or 
administrative level.  
 
Enormous tax base 
 
Interbank and intra-bank (inhouse) money movements are in the 
sphere of several hundred times GDP (see appendix 1 and 2). 
Beside the real economy, financial institutions move gigantic 
amounts of funds, regardless the currency. One simple Microtax 
on money flow produces higher revenue than manifold taxes on 
individual income, profit, consumption etc.     
 
Money stream of the real economy and of the highly leveraged 
finance sector is the new taxbase the twentieth-first century is in 
need of. The revenue of the Microtax puts Governments on solid 
financial footing and endows private households and 
corporations with precious funds at free disposal.  
 

  Transparency 

The new fiscal system taxes every type of electronic money 
movement in real time and at source. Transparency is crucial for 
the proper functioning of a liberal economy. We were reminded 
of this in 2008, when governments and central banks were 
forced to prop up the financial system using taxpayers’ money. 
2023 bank crises are new evidence that opaque finance is a 
source for failure.   
 
Unbiased perception of things 
 
In order to determine the appropriate Microtax rate, Govern-
ments,  academia  and  regulators  have to  perform  a  detailed 
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analysis on the extent and impact of domestic money flow. The 
findings will be that present fiscality is overfishing the same 
waters, and hugely leveraged finance strategies may destabilize 
the workings of a national economy. Why penalize labor with 
income tax? Why is there no VAT on securities purchases, as 
well as on derivatives of up to 60’000 times GDP?  
 
Once the Microtax is adopted by OECD nations and key partners 
such as Brazil, China, India, the One-Tax-System opens the 
door for international tax harmonization and to practicable 
burden-sharing between economies of different sizes and 
capacities. 
 
Within a predefined range, the Microtax rate may be subse-
quently fine-tuned according to fiscal needs (see appendix 4, 
paragraph 3). Contrary to Keynesian deficit spending, necessary 
fiscal funds can be made available without Governments going 
into debt. Deficit spending is policy of bygone days.   
 
 

Conclusion 
 
The Automatic Microtax is fair and efficient. The swap of inqui- 
sitive and overcomplex taxation for an automated and citizen-
friendly fiscality is long overdue.                                  June 2023 
 
 
Felix Bolliger                 
 
www.microtax.ch     
 
 
 
 

xxxxxx 
 

 
 
 

Microtax accounting:  
 
Microtax of 1 per mille* on transfer from A to B 
 
 Transfer Microtax  Debit A /  
 Amount        Revenue  Credit B 
 
A 1000.00     1.00  1’001.00 
 
B 1000.00     1.00     999.00      
      ____ 
   
       2.00  
 
…………………………………….  
* Multiplier = 0.001 
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Appendix 1  
SNB monthly circular, February 2013  
C1 Zahlungsverkehr Swiss Interbank Clearing (SIC) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Schweizerische Nationalbank (SNB), Statistisches 
Monatsheft der SNB, February 2013. Online im Internet: 
http://www.snb.ch/de/mmr/reference/stat_monatsheft_2013_02
/source/stat_monatsheft_2013_02.de.pdf 
 

http://www.snb.ch/de/mmr/reference/stat_monatsheft_2013_02/source/stat_monatsheft_2013_02.de.pdf
http://www.snb.ch/de/mmr/reference/stat_monatsheft_2013_02/source/stat_monatsheft_2013_02.de.pdf
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Appendix 2 
SIX Trade Repository Report: Weekly Aggregate Statistics.  
May 17, 2021    
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  Appendix 3  
  Numbers and orders of magnitude 
 
Appendix 4 

Indicative text for legislation 
 
“Microtax on the electronic money movements” 
 
The Federal Constitution is amended as follows:  
 
Art. 128a Microtax on the electronic movements of funds 
 
1 The Confederation levies a uniform microtax of a maximum of 
5 per thousand on electronic money movements. The microtax 
is automatically levied on the total of each debit and each 
credit. Netting of any kind and account management abroad 
are subject to self-declaration. The processors of electronic 
payment transactions are compensated for the collection of the 
microtax.  
 
2 The purpose of the microtax is to introduce a modern tax 
system which optimizes tax fairness, the efficiency of tax 
collection, and the transparency of financial flows. Existing 
taxes and levies can be replaced by the automatic microtax 
throughout Switzerland. At federal level, the following articles 
are obsolete: BV Art. 85; Art. 86; Art. 112 paragraph 3 and 5; 
Art. 113; Art. 114; Art. 117; Art. 128; Art. 130; Art. 131; Art. 
132; Art. 133; Art. 134.  
 
3 The revenue of the microtax is used to finance existing and 
extraordinary obligations of the Confederation, as well as to 
compensate the Cantons and Communes. Within a predefined 
range the rate may be adjusted to fiscal needs. The 
redistribution of financial resources from the Confederation to 
the Cantons and Communes is based on BV Art. 135.  
 
4  Intent and purpose of the microtax must be respected. 
 
………………………………………………………………………… 
 
Titles of mentioned Federal Constitution (BV) articles 
 
Art. 85 Heavy vehicle charge  
Art. 86 Excise duty on fuel and other traffic taxes 
Art. 112 Old-age, survivors’ and invalidity insurance, paragraph  
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 Appendix 4 
 Indicative text for federal legislation 
 
“Microtax on the electronic money movements” 
 
The Federal Constitution is amended as follows:  
 
Art. 128a Microtax on the electronic movements of funds 
 
1 The Confederation levies a uniform microtax on electronic 
money movements. The maximum rate is 5 per thousand. The 
microtax is automatically levied on the total of each debit and 
each credit. Netting of any kind and account management 
abroad are subject to self-declaration. The processors of 
electronic payment transactions are compensated for the 
collection of the microtax.  
 
2 The purpose of the microtax is to introduce a modern tax 
system which optimizes tax fairness, the efficiency of tax 
collection, and the transparency of financial flows. Existing 
taxes and levies can be replaced by the automatic microtax 
throughout Switzerland. At federal level, the following articles 
are obsolete or need revision: BV Art. 85; Art. 86; Art. 111; Art. 
112; Art. 113; Art. 114; Art. 117; Art. 128; Art. 130; Art. 131; 
Art. 132; Art. 133; Art. 134.  
 
3 Revenue of the microtax is used to finance existing and 
extraordinary obligations of the Confederation, as well as to 
compensate the Cantons and Communes. Taking account of 
paragraph1 the rate may be adjusted to fiscal needs within a 
predefined range. The redistribution of fiscal revenue from the 
Confederation to the Cantons and Communes is based on BV 
Art. 135.  
 
4 Intent and purpose of the microtax must be respected. 
………………………………………………………………………… 
 
Titles of mentioned Federal Constitutional (BV) articles 
 
Art. 85 Heavy vehicle charge  
Art. 86 Excise duty on fuel and other traffic taxes 
Art. 111 Old-age, survivors’ and invalidity provision  
Art. 112 Old-age, survivors’ and invalidity insurance    
Art. 113 Occupational pension scheme 
Art. 114 Unemployment insurance 
Art. 117 Health and accident insurance  
Art. 128 Direct taxes 
Art. 130 Value added tax  
Art. 131 Special consumption taxes 
Art. 132 Stamp duty and withholding tax 
Art. 133 Customs duties  
Art. 134 Exclusion of cantonal and communal taxation 
Art. 135 Equalization of financial resources and burdens 
                                                                                               
 
June 2023 


